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The Executive Director Supervision, Bank of Uganda 

The Board of Directors, Cairo International Bank 

The MD Cairo Bank, Prince Kassim Nakibinge Kakungulu 

Management & Staff of Cairo International Bank 

Distinguished Customers and Guests in your respective capacities 

Ladies and Gentlemen 

 

Good morning! 

 

I am delighted to preside over the opening of this new branch of Cairo 

International Bank (CIB) branch at Garden City Mall.  CIB commenced 

banking operations in Uganda in 1995 and had for many years operated a 

single branch.  This new branch is testament to the Bank’s efforts in recent 

years to expand its business footprint within Kampala and other strategic 

towns in the country.  

 

In addition to the expanded branch network, I commend the Board of 

Directors and Shareholders’ for their long term commitment to the 

Ugandan financial sector as demonstrated by, among others, the bank’s 

strong capital adequacy position, its membership to the interbank switch 

that allows its clientele access to a vast network of Automated Teller 

Machines (ATMs), and the continuous efforts to update the bank’s core 

banking system. The latter is essential to the bank’s capabilities in terms of 

competition on the digital frontier, minimizing cyber risks and fraud, and 

enhancing operational efficiency.   
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The core business of commercial banks is financial intermediation, which 

essentially is mobilizing deposits and lending to businesses and 

households. I wish to remark on three key elements of financial 

intermediation, which are critical for our country’s growth prospects.  

 

The first is the transmission of monetary policy decisions to the lending 

interest rates charged on loans by commercial banks. While the easing of 

monetary policy by lowering the policy interest rate- the central bank rate - 

from 17 percent in March 2016 to 9.5 percent in October 2017 has been 

reflected in a similar reduction of 7 percentage points in Treasury bill 

interest rates, commercial bank lending rates have declined by much less 

over the same period. On the contrary, the interest rate margin (difference 

between lending rate and one year time deposit rate) has increased from an 

average of 9 percent in the first quarter of 2016 to an average of 12 percent 

in the quarter to September 2017.    

 

This development is unfortunate and counterproductive. While there are 

several valid reasons for wide spreads in Uganda such as operating costs, 

these costs have not increased to warrant the increase in interest rates 

spreads observed over the last 18 months. I therefore urge the banks to 

further reduce their lending rates so as to pass-on to the customers, the 

benefits of the lower policy rate.  

 

A second issue, and one that is intertwined with the interest rate spreads, is 

the weak growth in private sector credit. Our own analysis suggests that 

this is predominantly caused by a supply side constraint rather than 

weakness in credit demand.  
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Average annual growth of private sector credit by banks was about 6 

percent in the quarter to September 2017, relative to an average growth rate 

of 15 percent in financial year 2015/16 and higher rates in earlier periods.  

   

The third aspect is the integrity of our financial system. As commercial 

banks endeavor to play their intermediation role and leverage technology, 

there is need to buttress the risk management frameworks to close, as much 

as is possible, any loopholes that could be exploited for fraud, money 

laundering and terrorism financing; which crimes could undermine 

international correspondence banking relationships and financial inclusion.  

 

Finally, allow me to once again congratulate the shareholders, the Board 

and Senior Management of Cairo International Bank for the commendable 

job of extending banking services and for their commitment to serving the 

people of Uganda.   

 

I assure you that your commitment of resources in this economy will not be 

in vain. You can count on Bank of Uganda’s unwavering stance on 

maintaining a low and stable inflation environment. In addition, there are 

vast opportunities for Cairo Bank and other players in the financial sector 

to take advantage of, such as financing the increasing regional trade, the 

prospective investments in oil sector, infrastructure, and leveraging 

opportunities occasioned by financial technology (FinTech), as well as 

agent and Islamic banking models.  

 

To the customers of Cairo Bank; I urge you to use the services available in 

the new branch to the benefit of your businesses and households. 
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With those few remarks, it is now my honour and pleasure to declare Cairo 

International Bank’s Garden City Branch officially open.  

 

Thank you all. 

 

 

Louis Kasekende (PhD) 

Deputy Governor, Bank of Uganda 


