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Honorable Governor Benno Ndulu, Chair Person of the EAC Monetary Affairs 

Committee and our host,  

Fellow Governors,  

Deputy Secretary General of the East African Community,  

Distinguished Participants,  

Ladies and Gentlemen, 

 

First, let me convey to you the apologies of the Governor, Bank of Uganda, Prof 

Emmanuel Tumusiime-Mutebile who is unable to attend this meeting due to 

other equally crucial engagements back home.  

Second, allow me to express my appreciation to the Bank of Tanzania for the 

warm and generous hospitality accorded to my delegation. I particularly 

thank Governor Ndulu for bringing us to such a delightful and historical place.  

Governors, we meet at a time when our economies are faced with 

considerable shocks. Our balance of payments have not been spared by the 

less-benign external environment and the attendant repercussions for trade 

and capital flows, exchange rate stability, inflation and efficacy of monetary 

policy. Domestically, our governments in the region are correctly pursuing 

expansionary fiscal policies to among others address the infrastructure 

constraints to medium-long-term economic growth, but this has impacted 

market perceptions about future prospects for macroeconomic stability and 
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debt sustainability.  

While these developments provide further rationale for us to jointly strategise 

and subsequently coordinate our policy responses, they have also re-ignited 

debate, in some quarters, on the realism of some of our convergence targets 

both at the EAC sub-regional level and with the continental AMCP.  

For instance, some of the infrastructure projects have a call on the foreign 

exchange reserves and this has implications not only for market sentiments 

about the central bank’s capacity to maintain exchange rate stability in the 

face of shocks, but also the ability to maintain adequate reserve cover as per 

the convergence criteria. Another quick example is how to design a robust 

mechanism of bridging temporary liquidity gaps for government without 

breaching the EAC Monetary Union Protocol provision of phasing out of 

outstanding national central bank’s lending to governments and public 

entities.  

Finally, Governors allow me to commend the technical officials of the MAC for 

the excellent report.  I believe that their output is instructive in our concerted 

effort to create an enduring EAC monetary union that the Bank of Uganda 

remains firmly committed to pursue. 

Asante Sana. 


