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SPEECH BY DEPUTY GOVERNOR, BANK OF UGANDA, AT 
THE DINNER TO CELEBRATE 100 YEARS OF EXISTENCE 
IN UGANDA OF STANDARD CHARTERED BANK UGANDA 
LIMITED HELD ON FRIDAY, 17 AUGUST 2012 
 

The Right Hon. Rebecca Kadaga, Speaker of Parliament, 

The Hon. Maria Kiwanuka, Minister of Finance, Planning and 

Economic Development, 

The Chairman and Board of Directors 

Staff of Standard Chartered Bank, 

Ladies and Gentlemen  

 

I am greatly honoured to be here with you tonight to celebrate 

100 years of Standard Chartered bank’s existence in Uganda.  

The centenary of Standard Chartered Bank is important not only 

for Stanchart itself, but also for the banking industry in Uganda, 

because Stanchart was the first commercial bank ever to be 

established in this country. Stanchart was thus a pioneer for the 

growth of the banking industry in Uganda. Throughout the past 

100 years, Stanchart has spearheaded many important 

innovations in the banking industry, including innovations 

pertaining to corporate and trade financing as well as the 

introduction of corporate social activities.  
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 The fact that Stanchart was the pioneer for commercial banking 

in Uganda, and that it has remained in the Ugandan market 

continuously throughout the past 100 years, despite having to 

survive periods which were very difficult for banks and for 

commercial activity in general, attests to the  important global 

characteristics of Stanchart. It is a bank which has always had a 

strong focus on the developing world, and especially Africa and 

Asia; a focus which will give the bank a solid foundation to 

expand its global business as economic power gradually shifts 

eastwards towards the emerging markets in the 21st century.    

 

Commercial banking in Uganda has had its ups and downs in 

the last 100 years, but the last two decades have seen a 

renaissance of the industry, with robust growth in the real value 

of the industry’s assets, a rise in the number of commercial 

banks operating in the country and an expansion of branch 

networks; with many banks, including Stanchart setting up new 

branches in up country towns and cities.  

 

The revival of the banking industry in Uganda over the last 20 

years is attributable to several factors. First, it would not have 

been possible without the recovery and sustained growth of the 
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economy. In real terms, the Ugandan economy is about four 

times bigger today than it was in 1990. Secondly, the growth of 

the banking industry has been supported by economic policies, 

notably the liberalisation  of controls on interest rates and 

foreign exchange and the introduction of a regulatory and 

supervisory framework for banks which is modeled on global 

best practise. Thirdly, the success of banking over the last two 

decades is testimony to the hard work of everyone in the 

industry, and especially our colleagues from Stanchart who are 

here this evening.  

 

Looking ahead, I would like to flag two issues which I think will 

be important for the banking industry to address if the industry 

is to strengthen its contribution to economic development in 

Uganda.  The first issue pertains to financial access. We have 

certainly made a lot of progress in the last two decades in 

expanding the customer base for banks, but important areas of 

the country and the economy are still poorly served. In 

particular, the nation’s farmers are, for the most part, with the 

exception of relatively few large farms, excluded from access to 

financial services. I hope the banking industry can develop 

innovative products or innovative ways of delivering traditional 
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products which can enable banks to serve farmers in a 

financially viable manner. 

 

The second issue which I want to raise pertains to interest rate 

spreads.  Net interest margins are very high in Uganda, at about 

13 percent on average, and are actually higher now than they 

were five years ago. Spreads this high will be perceived, 

understandably, as exploitative by many bank customers. I 

believe that it will serve the long term interests of the banks 

themselves if they could reduce these spreads. 

 

I would like to conclude by congratulating Standard Chartered 

Bank for reaching its centennial milestone in Uganda and I hope 

that the bank will continue operating in Uganda for another 100 

years. 

 

Thank you. 

 

 

Louis Kasekende (PhD) 
Deputy Governor 


