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Dr. Louis Kasekende’s Remarks at the Reception held on Friday January 22, 2010 by 
the Governor to Welcome him on his Re-Appointment as Deputy Governor, Bank of 

Uganda  
 
The Governor 
Board Members 
Distinguished Ladies and Gentlemen 

 
Thanks a lot to all of you for joining us today. My thanks to all who have joined 
hands in honoring me on my reappointment as Deputy Governor, Bank of 
Uganda. In a special way, I express my thanks to the Governor, Professor 
Tumusiime Mutebile and to all the Bank staff for warmly welcoming me back to 
the Bank.  
 
The date of September 29th, 2009 will leave a lasting memory in my life.  
 
As I drove to work that morning, I received a call from the Parliament of Uganda 
informing me that H.E. the President of Uganda had proposed me for re-
appointment as the Deputy Governor of Bank of Uganda. I felt excited and 
greatly honored that His Excellency the President had found me worthy to again 
hold the office of Deputy Governor, Bank of Uganda. But I also realized that 
accepting the position would imply leaving the African Development Bank at a 
very critical but also exciting moment for Africa and the Bank.  
 
The continents’ growth performance stumbled last year due to the effects of the 
crisis. As a result, the Bank is playing a more active role in supporting operations 
and guiding policy discussions than in the pre-crisis period. The Bank is also in 
discussions for the 12th Replenishment of the ADF and is also working on 
effecting the 6th GCI.  
 
After consultations with the President of the African Development Bank, the 
Honorable Minister of Finance, Planning and Economic Development and the 
Governor, I gladly accepted to appear for vetting by Parliament. I was later 
advised of the support by Parliament of my re-appointment. 
 
I would like to express my sincere thanks to His Excellency the President of 
Uganda, for the opportunity and trust in re-appointing me as the Deputy 
Governor. This is a great privilege and honor to me.  
 
It is a great opportunity for me to re-engage in promoting price and financial 
sector stability in Uganda.  
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At a personal level, the appointment has provided me with the opportunity of re-
uniting with my family. 
 
Mr. Governor and Board members, I wish to congratulate you for effectively 
steering the Bank during a very challenging period of the financial crisis.  
 
In 2008/9, growth in many African countries contracted and financial and money 
markets were characterized by volatility as financial instruments were revalued 
due to the fragility of the global financial system.  
The African Development Bank set up a Financial Crisis Monitoring Group that 
monitored developments in all African countries and provided guidance to the 
Bank’s response to the financial crisis.  
 
At no time did we find it necessary to place Uganda on a watch list reflecting the 
manner in which the authorities prudently and effectively dealt with the crisis. 
This clearly reflects the vigorous oversight over the financial system and the 
responsible use of the monetary policy instruments during this challenging 
period. The growth rate of over 6 per cent recorded last financial year is highly 
commendable; an experience that should be shared with other low income 
countries in Africa. We should take pride in the manner in which the authorities 
responded to the crisis. 
 
Notwithstanding the recent performance, I return to the Bank at a very 
challenging time.  
 
 There is a risk of a prolonged crisis or even additional shocks to the global 

economy.  
 
 Second round effects of the crisis on the real sector have not been fully 

revealed especially in Africa.  
 
 The economic theories and policies that have guided the global economy 

over the past decade have come under scrutiny as a result of the crisis.  
 

 A key result of the crisis is that the state has regained a very strong 
foothold in many countries especially among the developed countries.   

 

This has sparked off debates on the efficacy of market oriented policies and 
whether the market based systems provide us with “efficient” solutions for 
sustainable growth and development.  

 
There is an equally interesting debate on whether  the crisis is the result of 
“market failures”, in which the principle of self-correcting market-based systems 
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is questioned, or a “regulatory failure” in which the fundamental market-based 
systems is effective, but where mechanisms for regulatory oversight are flawed.   
 
There are calls for rebalancing the state and markets on one hand and the 
stability and growth on the other.  
 
There is also much soul-searching as to why we, as economists, failed to predict 
the global financial crisis. To some, the events of the last one year prove that 
economics is a dismal science. There are those who have argued that what the 
economists know about the global financial crisis is that they do not know much.  
 
Fortunately, these issues are not part of the active debate in the media in Uganda. 
Since my return towards the end of December 2009, I have not read an article in 
the press calling for an evaluation of the liberal policies implemented since the 
early 1990’s.  
 
The view we took at the African Development Bank was to advise countries to 
stay the course in policy reform.  
 
The shift to market based policies has immensely benefitted Uganda and many 
other African countries over the past decade. The resilience of the Uganda 
economy during the financial crisis is a reflection of the flexibility gained in the 
economy as a result of years of reform.  
 
However, we must prepare ourselves for a possible countercyclical response in 
case of prolonged effects or another global crisis.  
 
As you are all aware, I was appointed the Chief Economist of the African 
Development Bank on April 30th, 2006. I have been away from the Bank of 
Uganda for a period of three and half years.  
 
My duties as Chief Economist were very different from the day to day role of the 
central Bank to ensure price and financial sector stability. We were more focused 
on design of projects that address the development of Africa and the fight 
against poverty.  
 
I was particularly tasked to mainstream knowledge in Bank operations and also 
to be a spokesperson for the Bank on Economic and Social issues. You cannot 
mainstream knowledge if it is not generated. Therefore, I embarked on a multi-
pronged approach of generating, and disseminating knowledge while 
supporting efforts to streamline knowledge in Bank operations.  
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In the three year period, the AfDB boasts of a number of branded knowledge 
products .It has become a valued partner of choice by international and 
continental organizations wishing to conduct studies on Africa and also a valued 
source of knowledge on African economic issues.   
 
The most challenging period was the last one year as countries designed 
measures to respond to the financial crisis. The AfDB had to move quickly to 
assist countries with countercyclical financing and knowledge products to 
respond to the crisis.  We produced over 21 policy briefs in one year on the crisis 
and also supported the efforts by the African Ministers of Finance and Governors 
of Central Banks to have an African voice in the International discussions under 
the auspices of the G20.  
 
My appointment at the AfDB has been a very memorable tour of duty and a 
learning experience for me.  
 
I now have to reconnect with the challenges faced by a Central Bank to choose 
instruments and policies for supporting price and financial sector stability. I will 
have to polish up my knowledge in a number of areas and look forward to 
working with all of you in promoting the mission and vision of the Bank.  
 
I also treasure the opportunity of serving under the able leadership of Professor 
Tumusiime Mutebile.  Mr. Governor, I look forward to your wisdom and wise 
counsel. To the Board and all staff of the Bank, I look forward to your guidance 
and support. 
 
May the Lord bless you all. Merci. 


